
Mark Data Points Greater Than Five 
Years Old. 
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Generate Data Points for Selected 
Non-Financial Firms Over Past Five 
Years 
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Mark Data Points for Selected Non- 
Financial With Low Levels of Assets 
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Mark Data Points for Selected Non- 
Financial With Large PP&E Changes 
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Create Forecast Errors For Each Data 
Point for Each Selected Non-Financial 
Firm 
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Divide Data Points into Three Groups 
Based on First Selection Criterion 
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Divide Each of the Three Groups into Three Groups 
Based on the Second Selection Criterion Making 
Nine Groups 
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Divide Each of the Nine Groups into Three 
Groups Based on the Third Selection Criterion 
Making Twenty Seven Groups 
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Divide Each of the Twenty Seven Groups into Three 
Groups Based on the Fourth Selection Criterion 
Making Eighty One Groups 
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Select Standard Peer Group that the Selected 
Non-Financial Firm Would Be a Part Of. 
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Generate 5% and 1 % Tail Events for Quarter-ahead and Year ahead 
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Generate Histogram Representing Data. 
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FIG. 3 
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Select One-Third of the Data Points Where 
the First Selection Criteria is Centered Around the 
First Selection Criteria of the Selected Non-Financial Firm 
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Select One-Third of the Data Points Where 
the Second Selection Criteria is Centered Around the 
Second Selection Criteria of the Selected Non-Financial Firm 




+; Select One-Third of the Data Points Where 

W the Third Selection Criteria is Centered Around the 

y i Third Selection Criteria of the Selected Non-Financial Firm 
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Select One-Third of the Data Points Where 
the Fourth Selection Criteria is Centered Around the 
Fourth Selection Criteria of the Selected Non-Financial Firm 
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Generate 5% and 1% Tail Events for 
Quarter-Ahead and Year Ahead Time Horizons 
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Generate a Histograin Representing the Data Points 
of the Peer Group. 
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FIG. 4 



Select the Data Points of Non-Financial Firms 
Which Belong to the Same Industry Group 
as the Selected Non-Financial Firm. 




Generate 5% and 1% Tail Events for 
Quarter-Ahead and Year Ahead Time Horizons 




Generate a Histogram Representing the Data Points 
of the Peer Group. 
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FIG. 5 



